Saudi Pak Leasing Company Limited
Balance Sheet (Un-audited)
As at 30 Sepetember 2015

SAUDI PAK

ASSETS
Current assets

Cash and bank balances

Short rerm loans

.\‘]]‘ ik term investments

\cerued Mark-up

lrade deposits and short term prepayvments
Other recetvables

Current marurity of non-current assers

Total current assets

Non-current assets

Long-rerm loans

Net myvestment in finance leases
Investment properties

Properry, plant and equipment

Toral non-currenr asscts

Total Assets

LIABILITIES

Current liabilities

Borrowings from financial mstrunons
Certficates of myestment

\ccrued mark-up

Provision for taxation - net

vecrued expenses and other pavables
Current marurty of non-current habihoes
Preference dividend payable

Total current liabilities
Non-current liabilities

Deferred tax liabihry - net

Long term finances

Security Depostts aganst Finance Leases
Total non-current labilities

Total liabilities

NET ASSETS

FINANCED BY
\uthorized Share Caprral
100,000,000 (June 30, 2015: 100,000,000} ordmary shares of Rs. 107 -cach

100,000,000 (June 30, 2015: 100,000,000) pln'ﬂmu shares of Rs. 10/ -cach

Issued, subscribed and pard-up share capiral - ordinary shares
Issued, subscribed and paid-up share capiral - preference shares
Capral reserves

\ccumulated loss

Unreahised gamn on re-measurement of avatlable for sale investmenrs

Surplus on revaluation of property, plant and equipment - ner of rax

CONTINGENCIES AND COMMITMENTS
™~

Note

10
11

13

13

14

15

19

20

September 30,
2015
Rupees
(Un-audited)
(Rupees)

junc 31,
2015
Rupeces

\udhted

1,691,552
129,231,094
88,481,514
153,423
890,767
6,736,701
633,732,633

88406, U6

BR0 88
6,630,

OOY RE405]

863,917,684

{08 G35 209

40,414,776
61,413,085

101,827,861

965,745,344

177,693,232
067,395,301
306,441,690
13,547,267
11,957,991
861,750,410
5,774,153

204 (30,0

3606065

1,444,560,044

70,404,852

70,404,852

1,514,964,8906

(549,219,352)

1,000,000,000
1,000,000,000

2,000,000,000

451,605,000
528,208,500
177,928,194

(1,731,611,881)
27,643

151005 0
% MR 50
177,928,194

1, 714,542,581

(573,842,544)
24,623,192

(549,219,352)

530,999 520,

The annexed notes from | to 33 form an integral part of this condensed interim financial information.
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Saudi Pak Leasing Company Limited
Condensed Interim Profit and Loss Account (Un-audited)
For the quarter ended September 30, 2015

SAUDI PAK

Note
Revenue
Income from:
Finance leases 23

Operaung leases

Other operating mcome 25
TOTAL INCOME

Expenses
Finance cost 26
Admmustratve and operating expenses 27
Depreciation 28
Amount written-off directly against
loans and lease receivables

Direct cost of operating leases

Operating (Loss) / Profit
before provisions

Reversals / (Provisions) for doubttul
leases, loans and other recervables

Reversal mpalrment) on mvestment {)IUPL‘[HCS

Profit / (Loss) before taxation

Taxation
- Current

- Deferred

Profit / (Loss) for the period

(Loss) / Earnings per share - basic 34

(Loss) / Earnings per share - diluted 31

™ @ . i B ; B g e .
The annexed notes from 1 to 33 form an integral part of this condensed interim financial information.
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Quarter ended

September 30,
2015

,\r[WIL'ITIM‘I 3,

2014

2,653,772
570,000

3,223,772
1,230,851

4,454,623

12,407,301
10,188,545
3,345,771

776,317

12,476,845

B.216.155

028 (108 I

036.41 1
l,HU-’-w'

26,717,934

23,992 134

(22,263,311)

11,810,805

4,212,348

4,212,348

(18,050,963)

(159,124)

(159,124)

7 I“

(18,210,087)

(33,992 822

(0.40)

(0.19)

()]




Saudi Pak Leasing Company Limited
Statement of Comprehensive Income (Un-audited)
For the quarter ended September 30, 2015

SAEU DI l‘z\lg

(Loss) / profit after taxation
Other comprehensive income

ltems that are or mayv be reclussified

subsequently to profit or loss:

Unrealised (loss) / gain on re-measurement of
available for sale investments

Remeasurement of defined benefit plan

Deferred tax on remeasurement of defined benefit plan

Total comprehensive income for the year

Quarter Ended
September 30, September 30,
2015 2014
------------ Rupees ------------
(18,210,087) (35,992 827
(9,736) (6.345)
(18,219,823) (35999 167)

Sutplus / (deficit) atising on revaluation of certain classes of property, plant and equipment has been repor

in accordance with the requirements of the Companies Ordinance, 1984, as a separate line item below equ

The annexed notes from 1 to 33 form an integral part of this condensed mnterim financial informanon,
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Saudi Pak Leasing Company Limited
Condensed Interim Cash Flow Statement (Un-audited)
For the quarter ended September 30, 2015

SAUDI PAK

CASH FLOWS FROM OPERATING ACTIVITIES

Finance cost paid

Taxes paid

Security deposits paid to lessees

[nterest receivable from Govt. Securities - 1-Bills
Decrease in net investment in finance leases

Net cash flows from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of property. plant and equipment

Purchase of short term investments

Proceeds from disposal of short term investments
Proceeds from disposal of property. plant and equipment
Repayment of long term loans

Dividend received

Net cash (used in) / from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term finances

Repayment of certificates of investment

Net cash used in financing activities

Net decrease in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

.

The annéxed notes from 1 to 34 form an integral part of this condensed interim financial information.

)E‘ AL /¢
Chief Executive Officer

Quarter Ended

September 30,
2015

(4.840,001)

1

September 30,

(3.200.216)

1,685 |
(217.922)| 1

6,319,800

727977
(512425

{ RI14.005)

20.785.118 |

0,103,562

8.740.716

1,256,901

5480300

(35.000)
(74,808)

150.652
1] ‘
682 404

11,720 1.134.788

- [fTTT«jj‘)

: tI.I'F.*‘JDl
1,268,620 5441360
3,422,931 23,552,393
4,691,551 78,993,759




Saudi Pak Leasing Company Limited

Condensed Interim Statement of Changes in Equity (Un-audited) -

For the quarter ended September 30, 2015

Balance as at July 1, 2014

Loss after taxation tor the penod ended Seprember 30, 2004

Lransfer from surplus on revaluanon of properncs
on account of meremental deprecation

LUnrealized loss on remeasurement of available
for sale myvesonenes

Balance as at September 30, 2014

Balance as at 31 December 2014
Balance as at July 1, 2015

Total comprehensive income for the period
Loss atter taxation tor the penod ended September 30, 2015

Transfer from surplus on revaluaton of
property. plant and equipment on
account of incremental depreciation
- net of deferred tax

Unrealised (loss) / gain on re-measurement of
available-for-sale mvestments

Balance as at 30 September 2015

Chief Executive Officer

Issued, subscnibed and pad-up share

.

capital Reserves ) - .
Unrealised gan on re
Ordinary Non-redeemable = measurcment of
ke 5 i Statuatory reserves Accumulated loss
Shares Preference shares . avaulable for sale
investmenis
---------------------------- RUpees -~ B
451,605,000 328,205,500 177,928,194 63,232 (1.525.803,428)
= = - (33.992,822)
N , . (6.343)
451,605,000 528,208,500 177,928,194 50,887 'y
903,210,000 1,056.417,000 355,856,388 T nsses
451,605,000 528,208,500 177,928,194 313719
= ] (18.21
|
I
T
|
L : (9.736)
by e SR .
(9.736) 17w
A5L605000 528208500 177,928,194 )

from 1 to 33 form an mtegral part of this condensed tenm financial mtormanion

Foral

(371,058,504

(33,992,522

(405,057,664

(BI0,113218)

(336,763,135

(373,842,544}



Saudi Pak Leasing Company Limited @
Selected Notes to the Financial Information (Un-audited)

For the quarter ended September 30, 2015

1.

11

1.2

2.2

2.3

2.4

LEGAL STATUS AND OPERATIONS

Saudi Pak Leasing Company Limited (the Company) was incorporated in Pakistan on January 08, 1991 under the Companies Ordinance, 1984
and is listed on all the three stock exchanges in Pakistan. The registered office of the Company is situated at 6th Floor, Lakson Square Building
No.1, Sarwar Shaheed Road, Saddar, Karachi. The main business activity of the Company is leasing of assets. The Company's license to carry
out the business of leasing had expired on May 18, 2010 and renewal is pending with the Securities and Exchange Commission of Pakistan.

Saudi Pak Industrial & Agricultural Investment Company Limited (SAPICO) is the major shaoreholder and as of 30 September 2015 holds
35.06% (30 June 2015: 35.06%) of issued ordinary share capital of the Company and 63% (30 June 2015: 63%) of issued preference share capital
of the Company.

The country's weak economic fundamentals has had a pessimistic impact on the local economy. The countty is facing serious challenges for the
last several years on account of numerous factors along with energy crisis and law and order situation. Higher inflation, political instability,
disturbed security environment and lack of trust of foreign investors are the other main reasons and have caused a serious dent in the country's
economy.

These factors provide foundation for severe liquidity crunch in the leasing sector nationwide and consequently affected the Company as well. The
Company was thus trapped in the mud of defaults wherein recovery from customers has become an uphill task. The deteriorated financial
position of the Company can only be overcome by way of fresh injection of funds from sponsers and partially from the recovery on account of
balance lease / loan portfolio which is mainly stuck up under litigation. The management is trying its level best to recover as much as possible
from the available means.

Although uncertainty still exists due to the above factors which may cast doubt on the Company's ability to continue as a going concern.
However, the management of the Company is confident that due to steps / measures as explained in the next paragraphs which are in line with
the Board's approved rehabilitation plan for capital management and the approved financial projections, the going concern assumption is
appropriate and has as such prepared these financial statements on a going concern basis. Further, in order to improve the financial health
including equity position of the Company, the Directors are in the process of identifying strategic investors to inject funds into the Company.
This will generally help to revive the liquidity position of the Company.

Management is hopeful that the reduction in financing cost through restructuring / settlements with the lendets against settlement of loans will
assist in reducing the losses and improving the equity. This will make the Company an attractive candidate for equity patticipation / merger along
with an opportunity for the existing shareholders to inject additional equity. The Company intends to aggressively follow-up with its non-
performing portfolio for the recovery of principal, mark-up and possession of collateral assets.

The Company has requested the Securities and Exchange Commission of Pakistan (SECP) for relaxation in the minimum capital requirement
under NBFC Rules, 2008 and is hopeful that this request will be accepted based on the condition of the overall business environment and the
Company's position in the overall leasing sector.

BASIS OF PREPERATION

Statement of Compliance

This condensed interim financial information of the Company for the three months ended 30 September 2015 has been prepared in accordance
with the requirements of the International Accounting Standard 34 (IAS 34), "Interim Financial Reporting" and provisions of and directives
issued under the Companies Ordinance, 1984, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003, the Non-
Banking Finance Companies and Notified Entities Regulations, 2008. In case requirements differ, the provisions or directives issued under the
Companies Ordinance, 1984, NBFC Rules, 2003 and NBFC Regulations, 2008 shall prevail.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for plant and machinery which are stated at revalued
amounts, investments classified as available for sale which are stated at fair value and obligations in respect of gratuity which are measured at
present value of defined benefit obligations less fair value of plan assets.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company’s functional and presentation currency and has been rounded-off
to the nearest rupee.

Use of estimates and judgments

The preparation of the condensed Interim Financial statement require management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results may differ from these
estimates.

The significant judgments made by management and the key sources of estimating uncertainty in preparation of these condensed interim financial
statements were same as those applied to the annual financial statements for the period ended 30 September 2015.



Saudi Pak Leasing Company Limited

Selected Notes to the Financial Information (Un-audited)

For the quarter ended September 30, 2015

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND JUDGMENTS

The accounting policies and basis for accounting estimates adopted for the preparation of this condensed interim financial information (un-
audited) are consistent with those followed in the preparation of the Company’s annual financial statements for the year ended June 30, 2016.

4. FINANCIAL RISK AND CAPITAL MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the financial

statements of the Company as at and for the year ended 30 June 2015.

September 30, June 30,
2015 2015
Rupees Rupees
5. CASH AND BANK BALANCES Note (Un-audited) (Audited)
Cash in hand 67,545 67,545
Balance with State Bank of Pakistan in current
account - local currency 20,305 20,305
Balances with other banks:
- in cutrent account 5,500 5,500
- in saving accounts 4,598,201 3,329,581
4,691,552 3422931
5.1 This represents saving deposit accounts maintained with various commercial banks at mark-up rate ranging from 4% to 5%
(30 June 2015: 5% to 7% ) per annum.
September 30, June 30,
2015 2015
Rupees Rupees
6. SHORT TERM LOANS - Secured Note (Un-audited) (Audited)
Term loan to customers
- Considered doubtful 6.1 205,206,794 205,406,794
Provision for non-performing loans 6.2 (75,975,700) (76,175,700)
129,231,094 129,231,094
6.1 This represents term finance facilities provided to customers and carries mark-up ranging from 16.25% to 25% (30 June 2015: 16.25% to 25%)
per annum.
September 30, June 30,
2015 2015
Rupees Rupees
6.2 Provision for non-performing loans Note (Un-audited) (Audited)
Balance at beginning of the year 76,175,700 76,175,700
Charge for the period / year - -
Reversal during the period / year (200,000) -
(200,000) -
Write-offs against provision - -
Balance at end of the petiod / year 75,975,700 76,175,700
September 30, June 30,
2015 2015
Rupees Rupees
7. SHORT TERM INVESTMENTS Note (Un-audited) (Audited)
Available-for-sale 7.1 19,028,515 19,038,252
Held to maturity 7.2 69,452,999 69,368,454
88,481,514 88,406,706




Saudi Pak Leasing Company Limited
Selected Notes to the Financial Information (Un-audited)

For the quarter ended September 30, 2015

71

7.11

7.1.2

7.2

7.21

7.2.2

10.

11.

Available-for-sale

Ordinary shares of listed companies 7.1.1 85,935 85,935
Otdinary shares of unlisted companies 7.1.2 18,914,938 18,914,938
Available-for-sale at cost 19,000,873 19,000,873
Accumulated impairment -
19,000,873
Unrealised gain on re-measurement of available for sale securities 27,643 37,379
Available-for-sale at market value 19,028,516 19,038,252
The investments in the listed equity securities held as available-for-sale are valued at prices quoted on the Karachi Stock Exchange.
Detail of investment in the ordinary shares of unlisted companies is as follows:
SPI Insurance Company Limited 14,664,938 14,664,938
Pace Barka Properties Limited 4,250,000 4,250,000
18,914,938 18,914,938
Held to Maturity
Government Market Treasury Bills 721 19,452,999 19,368,454
Certificates of deposit 7.2.2 50,000,000 50,000,000
69,452,999 69,368,454

This represents investment in Government Market Treasury Bills having maturity on 15 October 2015 and carries effective mark-up at a rate of

6.70% (30 June 2015: 6.70%) per annum.

This represents Certificate of deposits placed with Saudi Pak Agricultural and Investment Company ( the Holding Company) being encashed on

02 October 2015 and 16 October 2015 having effective mark-up rate of 6.5% to 7% (30 June 2015: 7%) per annum.

OTHER RECEIVABLES
Operating lease rentals receivables 11,645,095 11,545,095
Receivable on termination of finance leases 67,859,467 67,859,467
Others 6,315,066 6,315,068
85,819,628 85,719,630
Provision against doubtful receivables (79,082,927) (79,082,927)
6,736,701 6,636,703
CURRENT MATURITY OF NON - CURRENT ASSETS
Current portion of:
Long term loans 10 37,998,200 37,753,501
Net investment in finance leases 11 595,734,433 632,130,530
633,732,633 669,884,031
September 30, June 30,
2015 2015
Rupees Rupees
Note (Un-audited) (Audited)
LONG TERM LOANS - secuted
Related party
Due from employees - considered good 1,553,759 1,675,287
Other than related party
Term loan to customers
- Considered doubtful 10.1 105,553,927 105,553,927
107,107,686 107,229,214
Provision for non-performing loans (69,109,486) (69,109,486)
37,998,200 38,119,728
Current maturity of long term loans 9 (37,998,200) (37,753,501)
- 366,227

Term loans due from customers are secured against assets. The rate of return on these loans ranges from 16.00% to 22.66% (30 June 2015:

16.00% to 22.66%) per annum.

NET INVESTMENT IN FINANCE LEASES Rupees

Minimum lease payments receivable 1,442,994,408 1,426,888,165

Add: Residual value of leased assets 371,057,828 437,085,650

Gross investment in finance leases 1,814,052,236 1,863,973,815

Less: Unearned lease income 595,565 918,956
Mark-up held in suspense 11.3 338,573,369 339,010,827




Saudi Pak Leasing Company Limited

Selected Notes to the Financial Information (Un-audited)

For the quarter ended September 30, 2015

1.1

11.2

11.3

11.4

12.

13.

Less: Provision for potential lease losses
Net investment in finance leases

Less: Current portion of net investment in finance leases

339,168,934 339,029,783

1,474,883,302 1,524,044,032

11.4 879,148,870 883,161,218
595,734,433 640,882,814

9 (595,734,433) (632,130,530)
- 8,752,284

The internal rate of return on leases disbursed by the Company ranges from 12.50% to 20.01% (June 30 2015: 12.50% to 20.01%) per annum.
Certain lease rentals have been hypothecated against long term finances obtained (refer note No 20.1).

During 2015, the management initiated an exercise to verify the existence of selected portfolio of leased assets on periodic basis. The
management carried out inspection for selected portfolio against which FSV benefit has been recognised in the financial statements and its

impact has been accounted for accordingly.

Mark-up held in suspense
Balance at beginning of the year

Income suspended during the period

- realised during the peiod

- written-off during the period

Balance at the end of the period
Provision for lease losses
Balance at beginning of the year
Charge for the period

Reversal for the period

Write-offs against provision

Balance at end of the period

INVESTMENT PROPERTIES

Cost at beginning of the year
Additions during the year
Disposals during the year
Cost at end of the year

Accumulated depreciation at beginning of the year
Depreciation charged during the year
Accumulated depreciation at end of the year

Impairment loss on investment properties
Carrying value of investment properties

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment - own use
Property, plant and equipment - operating lease

Additions - Cost
Owned assets
Office Premises

Office equipment

Total additions

339,010,827 353,019,241
329,966 1,233,928
339,340,793 354,253,169
(767,424) (15,125,989)

- (116,353)

(767,424) (15,242,342)
338,573,369 339,010,827
883,161,218 761,787,395
465,374 163,894,321
(4,477,722) (38,185,779)
(4,012,348) 125,708,542

- (4,334,719)

879,148,870 883,161,218

September 30, June 30,
2015 2015
Rupees Rupees
Note (Un-audited) (Audited)

66,160,092 66,160,092
66,160,092 66,160,092
(18,112,619) (14,804,614)
28 (827,001) (3,308,005
(18,939,620) (18,112,619)
(6,805,696) (6,805,696)
40,414,776 41,241,777
49,336,878 51,820,645
12,076,207 12,852,524
61,413,085 64,673,169

- 103,803,703

35,000 574,002

35,000 104,377,705




Saudi Pak Leasing Company Limited @
Selected Notes to the Financial Information (Un-audited)

For the quarter ended September 30, 2015

14.

14.1

14.2

14.3

14.4

14.5

September 30, June 30,
2015 2015
Rupees Rupees

Note (Un-audited) (Audited)
Disposals - Cost
Owned assets
Vehicles - 2,841,000
Operating Lease Assests
Generators - 8,910,868
Total disposals - 11,751,868
BORROWINGS FROM FINANCIAL INSTITUTIONS
Letter of placements - Unsecured
National Bank of Pakistan 141 77,500,000 77,500,000
Innovative Investment Bank Limited 14.2 60,000,000 60,000,000
Meezan Bank Limited 14.3 27,001,588 27,001,588
AKD Aggtessive Income Fund 14.4 2,762,504 2,762,504
KASB Income Opportunity Fund 14.5 10,429,140 10,429,140

177,693,232 177,693,232

This represents finance of Rs. 77.50 million obtained from National Bank of Pakistan on 01 April 2010 through a letter of placement carrying
mark-up at a rate of 11.20% per annum for a period of 40 days. The Company has not paid any amount in respect of this finance. As of 30
September 2015, the Company has accrued a mark-up of Rs. 47.77 million.

This represents finance of Rs. 63 million obtained from Innovative Investment Bank Limited on 3 December 2010 through a letter of placement
carrying mark-up at a rate of 8% per annum for a period of 90 days. The facility was rolled over for a further period of 184 days on 14 March
2011. Since the disbursement of facility, the Company has paid an amount of Rs. 3 million on account of principal repayment. As of 30
September 2015, the Company has accrued a mark-up of Rs. 26.83 million.

This represents finance of Rs. 150 million obtained from Meezan Bank Limited (MEBL) on 20 September 2008, under Murabaha arrangement at
a rate of 12% per annum. The Company paid Rs. 81 million on various dates from September 2008 to June 2011.

The remaining amount of Rs. 69 million was restructured by way of settlement agreement on 22 April 2011 whereby the Company transferred a
lease portfolio of Rs. 32 million. On 03 September 2012, a revised settlement agreement was signed according to which loan to be settled by way
of transferring of Company's assets / collateral held by the Company against one of its non-performing borrowers and cash payment of Rs. 9.870
million as down payment. The Company made the down payment on 06 September 2012 and the collateral held by the Company against the non-
performing borrower is to be transferred after the execution of a tripartite agreement between the Company, MEBL and the said borrower. The
management is currently under a negotiation for an early execution of the said agreement. As per the restructuring terms, the finance carries no
mark-up.

This represents finance of Rs. 26 million obtained from AKD Aggressive Income Fund on 23 June 2011 through a letter of placement for a
period of 30 days at a rate of 10% per annum. In 2013, the Company has restructured the loan by way of the settlement agreement. As per the
latest agreement dated 14 January 2013, the Company is required to settle the loan through following terms:

- Down payment of Rs. 1.24 million;
- 14 equal monthly cash payments of Rs. 1.33 million starting from January 2013; and

- Transfer of shares of an unlisted company against liability of Rs. 2.76 million.

The Company made down payment of Rs. 1.24 million on 31 December 2012 and has paid the monthly instalments on the agreed dates as per
the revised agreement. The transfer of shares is yet to be executed. As of 30 September 2015, the Company has accrued a mark-up of Rs. 4.8
million on this borrowing,

This represents finance of Rs. 117 million obtained from KASB Funds (KASB Income Opportunity Fund and KASB Asset Allocation Fund) on
13 July 2009. The finance was restructured by way of settlement agreement dated 28 December 2011. As per the agreement, loan is to be settled
by way of transferring of assets /collateral held by the Company against one of its non-performing borrowers, lease receivables of the Company
and cash payment of Rs. 23.085 million in twenty four equal monthly instalments.

The Company has paid all the instalments as per restructured agreement on account of principal repayment inrespect of KASB Income
Opportunity Fund and KASB Asset Allocation Fund. As a result, KASB Asset Allocation Fund has been settled in full during the period. The
Company is pursuing the transfer of collateral held of one of its non-performing borrower to settle its liability in respect of KASB Income
Opportunity Fund.As per restructuring terms, these finances carry no mark-up.



Saudi Pak Leasing Company Limited
Selected Notes to the Financial Information (Un-audited)
For the quarter ended September 30, 2015

15.

16.

17.

18.

19.

19.2.1

CERTIFICATE OF INVESTMENT

ACCRUED MARK-UP

Mark-up on:

- certificates of investment
- long term finances

- term finance certificates

- short term borrowings from financial institutions

ACCRUED EXPENSES AND OTHER PAYABLES

Accrued expenses
Unclaimed dividend
Others

CURRENT MATURITY OF NON- CURRENT LIABILITIES

Current portion of:

Certificates of investment
Long term finances
Security deposits against finance leases

LONG TERM FINANCES
Long term finances - secured
Long term finances - unsecured

Term finance certificates - secured

Current maturity of long term finances

Long term finances

Secured
National Bank of Pakistan - 1T

First Women Bank Limited
Askari Income Fund
Soneri Bank Limited

Bank Of Khyber
Un-secured

Silk Bank Limited

Note

15.1

19
20

Note
19.1

19.2
19.3

18

19.21
19.2.2
19.2.3
19.2.4
19.25

19.2.6

September 30, June 30,
2015 2015
Rupees Rupees
(Un-audited) (Audited)
67,395,301 67,395,301
69,334,286 66,936,876
64,944,592 62,159,322
81,560,259 77,804,652
90,602,553 87,135,224
306,441,690 294,036,074
2,298,942 1,818,942
1,668,945 1,668,945
7,990,105 7,692,400
11,957,991 11,180,287
55,349,000 55,349,000
432,997,913 432,997,913
373,403,497 412,481,319
861,750,410 900,828,232
September 30, June 30,
2015 2015
Rupees Rupees
(Un-audited) (Audited)
178,961,501 178,961,501
5,703,696 5,703,696
184,665,197 184,665,197
248,332,716 248,332,716
432,997,913 432,997,913
(432,997,913) (432,997,913)
Principal Outstanding
June 30, 2016 June 30, 2015
---------- (Rupees) ----------
12,500,000 12,500,000
75,061,505 75,061,505
13,500,000 13,500,000
61,999,996 61,999,996
15,900,000 15,900,000
5,703,696 5,703,696
184,665,197 184,665,197

The above are secured by way of hypothecation of specific leased assets and associated lease rentals. These facilities were

utilized mainly for lease financing activities.

This represents finance of Rs. 100 million obtained from National Bank of Pakistan on 17 March 2005 mainly for lease

financing activities. As per the agreement, loan was payable in semi-annual instalments of Rs. 12.5 million each from 17
September 2005 to 17 March 2009. The agreement was amended with the maturity date to March 2010. As of 31 December 2015,
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19.2.2

19.2.3

19.2.4

19.2.5

19.2.6

all instalments were paid except for the last instalment which was due on 17 March 2009 and is still outstanding. As per
agreement the finance carries mark-up at 6 month KIBOR + 1.5%, payable semi-annually. As of 30 September 2015, the Company
has accrued mark up of Rs. 9.63 million.

This represents finance of Rs. 127 million obtained from First Women Bank Limited on 31 December 2008 mainly for lease
financing activities. The finance was restructured by way of settlement agreement dated 01 March 2010. As per the

rescheduling terms, the entire principal was payable in unequal monthly instalments upto 31 December 2012. The Company

paid the instalments up to 31 December 2010 and afterwards no amount has been paid. As per rescheduling agreement the
finance carries mark-up at 12% per annum, payable monthly. As of 30 September 2015, the Company has accrued mark-up of Rs.
46.76 million. As per the latest restructuring terms, the company is liable to pay liquidated damages/penalty of Rs 7.133 million.
The company has not recognized the charges in this respect. However the management has disclosed the same as contingent
liability.

This represents finance of Rs. 50 million obtained from Askari Income Fund mainly for lease financing activities. The finance was restructured by
way of settlement agreement on 01 March 2010 and 31 January 2011. As per the rescheduling terms, the entire principal was payable in monthly
instalments of Rs. 1 million starting from 16 February 2011 and outstanding mark-up was waived. The Company paid instalments upto June 2011
and has not paid any amount till date. As per the latest restructuring terms, the company is liable to pay liquidated damages/penalty of Rs 10.8
million. The company has not recognized the charges in this respect. However the management has disclosed the same as contingent liability.

This represents finance of Rs. 115 million obtained from Soneri Bank Limited on 22 March 2010 mainly for lease financing activities. The finance
was restructured by way of settlement agreement on 22 December 2010. As per the rescheduling terms the entire principal was payable in
monthly instalments of Rs. 1 million starting from November 2010. The Company paid the instalments upto 16 March 2011.The Company
restructured the loan by way of settlement agreement on 7 May 2013 to settle the loan through following terms:

Rs. 43 million by way of transfer of a property (held as collateral of Rs. 43 million against the "borrower) or a cash payment of
Rs. 25 million as full and final settlement of Rs. 43 million.

Rs. 34.5 million by way of transfer of a property (held as collateral of Rs. 34.5 million against the borrower).

Cash payment of Rs. 5 million in 12 equal monthly instalments of Rs. 0.416 million each commencing from the date of execution
of settlement agreement.

The Company has settled the loan amounting to Rs. 43 million by way of cash payment of Rs. 25 million on 28 August 2013 (and has recognised
a waiver of Rs 18 million against the said payment). The Company has also paid the instalments on due dates. Transfer of property is yet to be
executed . As per the revised restructuring terms, this finance carries no mark-up.

This represents finance of Rs. 468 million obtained from Bank of Khyber (BOK) on 12 March 2009 mainly for lease financing activities. The
finance was restructured by way of settlement agreements on 26 April 2010, 24 August 2011 and 21 June 2012. As per the latest agreement dated
21 June 2012, the Company was required to settle the loan through following terms:

Transfer of a property (held as collateral of Rs. 150 million against the borrower).
Issue of preference shares of Rs. 195 million (for conversion of liability of Rs. 195 million).

Cash payment of Rs. 55 million including down payment of Rs. 10 million and Rs. 45 million in
monthly instalments of Rs. 1 million each.

The transfer of property amounting to Rs. 150 million was completed on 19 July 2012. The issuance of preference shares amounting to Rs. 195
million was completed in 2013. The Company paid seven monthly instalments of Rs. 1 million. As per latest restructuring terms this finance was
carrying no mark-up. The Company has fully paid the liability of Rs. 15.9 million in November 2015 as per the settlement arrangement agreed
with the bank and accordingly an amount of Rs. 6.941 million being balance of accrued markup has been waived by Bank of Khyber

This represents finance of Rs. 15.7 million obtained from Silk Bank Limited on 27 April 2009 against issuance of irrevocable letter of comfort to
Silk Bank on account of Uni-Link International for opening of letter of credit. The Company has paid Rs. 4 million upto 31 March 2011. The
finance has been restructured by way of a settlement agreement dated 12 September 2012. As per the agreement loan is to be settled by making
down payment of Rs. 0.707 million and balance of Rs. 11 million is to be paid in 54 equal monthly instalments of Rs. 0.204 million per month. As
of 30 September 2015, the Company has accrued a mark up of Rs. 4.69 million and five monthly instalments of Rs. 0.204 million each were paid
by the Company upto November 2014 and since then the Company has not paid any amount. As per latest restructuring terms this finance
carries no mark-up.
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20.

21.

This represents third issue of registered and listed term finance certificates (TFCs) issued by the Company to banking companies and financial
institutions, trusts and general public. These are secured by way of a first exclusive charge on specific leases including lease rentals and receivables
against lease with 25% margin available at all times to the TFCs holders on total outstanding amount of the issue. The total issue comprises of
150,000 certificates of Rs. 5,000 each.

The issue was first restructured by way of "Supplemental Declaration of Trust" dated 13 September 2010 and was further restructured by way of
"Second Supplemental Declaration of Trust" dated 13 January 2012. To make the second proposed restructuring terms of Supplemental
Declaration of Trust effective, an extra ordinary resolution has been passed by at least by 75% of the aggregate amount outstanding to TFC
holders. The trustee obtained necessary approval of TFC holders. The revised terms and conditions of the issue after rescheduling are as follows:

Principal redemption

The principal redemption of TFCs is structured to be in 63 un-equal monthly instalments starting from 13 January 2012 as follows:

- Rs. 3 million per month starting from January 2012 to December 2012
- Rs. 4 million per month starting from January 2013 to December 2013
- Rs. 6 million per month starting from January 2014 to December 2014
- Rs. 13 million per month starting from January 2015 to February 2017
- Rs. 20.854 million in March 2017
Mark-up on TFCs
- The issue carries return at 6% per annum for first 36 months (from 13 January 2012 to 13 December 2014).
- One month's KIBOR per annum for remaining 27 months (from 13 January 2015 to 13 March 2017).
- Mark-up shall be paid on monthly basis starting from 25th month till the maturity of the TFC.
- Mark-up payments on TFCs for first 24 months is deferred till 13 December 2013. Deferred
mark-up is the sum of deferred mark-up payments for the first 24 months and the outstanding
deferred mark-up (relating to first restructuring as of 13 December 2013) and amounts to
Rs. 25.368 million.
- Mark-up on TFCs is deferred till 13 December 2013 and is payable in 3 equal instalments in December 2014, 2015 and 2016.
Trustee
In order to protect the interests of TFC holders, First Dawood Investment Bank Limited has been appointed as trustee under a trust deed with

power to enforce the Company's obligations in case of default and to distribute the proceeds of any such enforcement, in accordance with the
terms of the Declaration of Trust.

The Company defaulted in making payments to TFC holders in 2014 due to liquidity issues faced by the Company.

September 30, June 30,
2015 2015
Rupees Rupees

LONG TERM SECURITY DEPOSITS Note (Un-audited) (Audited)
AGAINST FINANCE LEASES
Security deposits against finance leases 20.1 373,403,497 416,231,319
Current maturity of deposits against

finance leases 18 (373,403,497) (412,481,319)

- 3,750,000

This represents security deposits received from lessees under lease contracts and are adjustable on expiry of the respective
lease periods.

SURPLUS ON REVALUATION OF ASSETS

Surplus on revaluation of property, plant and equipment 211 24,623,192 25,763,909

24,623,192 25,763,909

The property, plant and equipment of the Company were revalued as at September 28, 2008, June 27, 2012,June 30, 2012 & June 30, 2015. The
revaluation was carried out by independent valuers, on the basis of professional assessment of present market values and resulted in surplus of
Rs.33,769,445 and Rs.41,486,216 respectively over the written down values.
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September 30, June 30,
2015 2015
Rupees Rupees
CONTINGENCIES AND COMMITMENTS (Un-audited) (Audited)
Claims against the Company not acknowledged as debts 193,558,675 193,558,675

The above includes contingencies of Rs. 127.341 million which represents cases which are filed against the Company as counter claims. It also
includes contingencies of Rs. 66.218 million filed against the Company in lieu of rendition of accounts. In view of the legal advisor, the Company
is not likely to suffer any loss on account of the aforementioned cases.

The ex-employees of the Company have filed two cases against the company before High Court of Sindh claiming an amount of Rs. 65.935
million in lieu of gratuity and other retirement benefits. In view of the legal advisor, the Company is not likely to suffer any loss on account of the
aforementioned cases.

The above include contingencies which represent a case which is filed by the Company in the civil court against a tenant as disclosed in note 13,
in which a decree had been given in favour of the Company for the payment of rent amounting to Rs. 30.2 million. The tenant in response to
such dectee has filed an appeal before higher courts and as at 30 September 2015 the decision of such case is still pending. The Company's legal
counsel is of the view that a favourable outcome will be given in favour of the Company.

The Company has been issued with a notice under section 14 of the Federal Excise Act, 2005. In the notice it has been alleged that the Company
has not paid Federal Excise Duty (FED) in terms of section 3 (read with Entry 8 of Table-II of the First Schedule) to the Federal Excise Act
2005 for the periods 2007-08, 2008-09 and 2009-10 on services provided including both funded and non-funded services. Accordingly, Rs.
126.205 million has been alleged to be recoverable. The above amount of FED has been imposed on all the incomes of the Company for the said
three years including mark-up income earned on finance lease contracts.

According to the Company's tax advisor, FED is applicable in respect of document fee, front end fee and syndicate lease income. These
represent services rendered by leasing companies in respect of finance lease which are funded services. However, these services for the periods
2007-08 and 2008-09 are not chargeable to FED because of the reason that for those years FED was chargeable on services which were non-
funded. However, for the periods 2009-10, due to amendment in Entry 8 the said services are chargeable to FED as provisions of the Federal
Excise Act, 2005.

The Company has filed an appeal before the Commissioner Inland Revenue (Appeals) CIR (A) against the said order. The CIR (A) vide through
appellate order number 97 of 2012 dated 30 April 2012 constituted that the duty so charged is legally and constitutionally valid under the FED
Act 2005. However, it also mentioned that the notice issued is barred by time for the period from July 2007 to September 2008 and accordingly
deleted the levy of FED for the said tax period. The Company has filed appeal before the Appellate Tribunal Inland Revenue (ATIR) against the
above CIR (A) order who has decided the case in favour of the company during the year.

As disclosed in note 20.2.2 and 20.2.3 the Company has not recorded the liquidated damages / penalty in respect as the management believes the
likelihood of occurtrence of outflow of economic resoutces is remote against these damages / penalties.

September 30, September 30,
2015 2014
(Unaudited) (Unaudited)
INCOME FROM FINANCE LEASES Rupee
Income from finance lease contracts 760,849 2,237,809
Gain on termination of finance lease contracts 1,892,923 182,529
2,653,772 2,420,338

CAPITAL MANAGEMENT POLICIES AND PROCEDURES

Capital requirements applicable to the Company are set out and regulated by the Securities and Exchange Commission of Pakistan (SECP). These
requirements are put in place to ensure sufficient solvency margins. SECP extended the minimum equity requirement as per NBFC Regulations,
2008 vide SRO 764(1) / 2009 dated 2 September 2009 whetein the Company is required to meet the minimum equity requitements of Rs. 350
million, Rs. 500 million and Rs. 700 million by 30 June 2011, 30 June 2012 30 June 2014 and 30 June 2015 respectively.

The Company has requested the SECP for relaxation in the above requirements and is hopeful that this request will be accepted based on the
conditions of the business environment and the Company's position in the overall leasing sector, as well as its past performance and the reason
given in note 1.2.
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September 30, September 30,
2015 2014
(Unaudited) (Unaudited)
Rupees
25. OTHER OPERATING INCOME
Income from financial assets:
- Dividend income - 1,732
- Interest income from government securities 328,431 447,097
- Interest income on term loans - 26,966
- Return on certificates of deposit 882,191 -
- Interest income from savings accounts 11,509 481,344
1,222,131 957,139
Income from non-financial assets:
- Gain on sale of property, plant and equipment - 31,875,934
- Waiver on settlement of long term finances - -
- Others 8,720 119,588
8,720 31,995,522
1,230,851 32,952,661
September 30, September 30,
2015 2014
(Unaudited) (Unaudited)
Rupee
26. FINANCE COST
Mark-up on:
- Long term finances 2,785,270 2,817,122
- Term finance certificates 3,755,607 3,755,607
- Short term borrowings 3,467,329 3,467,329
Return on certificates of investment 2,397,410 2,432,697
Bank charges 1,685 4,090
12,407,301 12,476,845
27. ADMINISTRATIVE AND OPERATING EXPENSES
Salaries, Allowances and Benefits 5,461,210 4,733,436
Ex-Gratia 1,151,397 -
Directors' Fee 150,000 45,000
Rent 193,305 444,690
Repairs and maintenance 376,641 363,950
Insurance 136,575 -
Utilities 200,051 291,128
Vehicle running expenses 967,395 532,897
Printing and stationery 435,120 27,487
Telephone and postage 123,932 163,882
Travelling and conveyance 200,035 92,487
Fee and subscriptions 280,646 323,546
Legal and professional charges 232,237 689,626
Advertising and entertainment 23,423 66,412
Auditors' remuneration 3,250 86,950
Miscellaneous 253,328 354,664
10,188,545 8,216,155
28. DEPRECIATION
Depreciation on owned assets 2,518,770 168,876
Depreciation on investment properties 827,001 759,222

3,345,771

928,008
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29.

30.

31.

32.

CASH GENERATED FROM OPERATIONS
(Loss) / profit for the petiod before taxation
Adjustment for non cash charges and other items :
Depreciation - owned assets
Depreciation - investment properties
Depreciation - assets under operating lease
Financial charges and other charges

(Provision) / reversals for doubtful leases, loans and other receivables

Dividend income

Interest income from government securities

Gain on sale of property,plant & equipment

Amount written off directly against loans, lease
receivables and investments

Impairment on available for sale investments

Gain on settlement of loans

(Loss)/profit before working capital changes

Working capital changes

Short term loans

Accrued mark-up

Trade deposits and short term prepayments / other receivables
Accrued and other payables

Cash (used in) / generated from operations after wotking capital changes

TRANSACTIONS WITH RELATED PARTIES AND ASSOCIATED UNDERTAKINGS

Aggregate transactions with related parties and associated undertakings which are not disclosed in respective notes are as follows:

Major Shareholder

Rent paid

Certificate of deposit (COD)

Markup on Certificate of deposit (COD)
Preference dividend payable

Directors fee

Fee

Key management personnel
Remuneration to key management personnel

Other related parties
Payments to gratuity fund
Payments to provident fund

EARNINGS / (LOSS) PER SHARE - BASIC
AND DILUTED
(Loss) / Profit after taxation attributable to ordinary shateholders

Weighted average number of ordinary shares

(Loss) / Earnings per share - Basic
(Loss) / Profit after taxation attributable to ordinary shateholders
- net of dilution effect

Weighted average number of ordinary shares
- net of dilution effect

(Loss) / Earnings per shate - Diluted

COMPARATIVE FIGURES

(18,050,963) (33,403,273)
2,518,770 106,420
827,001 759,222
776,317 1,430,227
12,407,301 12,732,081
(4,212,348) 45,214,138
- (1,732)
(272,038) (255,230)
- 926,410
- (31,875,934
12,045,003 29,035,596
(6,005,960) (4,367,677)
200,000 599,998
13,435 R
(103,879) (106,500)
771,704 613,963
887,261 1,107,461
(5,118,699) (3,260,216)
279,510 279,510
50,000,000 18,000,000
882,191 401,780
3,642,485 3,642,485
150,000 240,000
2,650,000 3,804,170
193,156 440,830
(18,210,087) (33,992,822)
(Number)
45,160,500 45,160,500
(Rupees)
(0.40) (0.75)
(18,210,087) (33,992,822)
(Number)
97,981,350 97,981,350
(Rupees)
(0.19) (0.35)

Corresponding figures have been rearranged and reclassified, if necessary, to reflect more appropriate presentation of events and transactions for

the purposes of comparisons.
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